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1. EMBASSY SEES NO POLITICAL SENSITIVITY IN PROPOSED RESEARCH 
PROJECT. HOWEVER. WE DO HAVE SOME DOUBTS ABOUT DESIGNATION 
OF CHILE FOR COUNTRY STUDY. 

2. WHILE AMOUNT OF IMPORT SUBSTITUTION WHICH HAS OCCURRED 
HERE SINCE 1930S IS GREAT, INVESTMENT IN EXPORT INDUSTRIES 
HAS BEEN LIMITED PRIMARILY TO A FEW CAPITAL INTENSIVE 
ACTIVITIES (COPPER MINING, P J SD JRLPULP, PETROCHEMICALS). 

THUS, CHILEAN EXPERIENCE MAY NOT BE VERY ENLIGHTENING. 
AVAILABILITY AND QUALITY OF DATA ALSO ARE LIKELY TO BE POOR. 

3. IT IS POSSIBLE THAT HACHETTE'S INTEREST IN HAVING CARBO 
AND MELLER RETURN HERE IS AS MUCH LINKED TO HIS DESIRE TO 
HAVE THEM AVAILABLE TO CATHOLIC UNIVERSITY FOR OTHER 
PART-TIME WORK AS TO INTEREST IN PROJECT ITSELF. 

CATHOLIC UNIVERSITY HAS BEEN EXPERIENCING SEVERE BRAIN 
DRAIN OF ECONOMISTS BECAUSE OF LOW UNIVERSITY SALARIES. 

4. WHILE WE ARE NOT SURE WHETHER IT IS OF ANY SIGNIFICANCE, 

WE HAVE BEEN TOLD THAT MELLER, A STAUNCH CHRISTIAN DEMOCRAT, 
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WITH GOVERNMENT ECONOMIC POLICIES. 

5. ON BALANCE, EMBASSY, WHILE PERCEIVING NO POLITICAL 
PROBLEM, HAS SOME DOUBTS ABOUT UTILITY OF THIS RESEARCH 
IN CHILE. 

POPPER 
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